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MINISTRY OF COMMERCE 
PUBLIC NOTICE 
Import Trade Control 
New Delhi , the 16 th June 1976 

Subject; Recovery of interest from importers in respect of imports mode under the direct 
payment procedure under foreign loansjcredits/grants—Revision of rate * 

No. 46 -lTC(PN)/ 76 . —Licensing conditions applicable to the import licences issued 
under foreign loans/credits/grants contain a clause to the effect that the rupee value of 
the goods calculated at the composite rate of exchange should be deposited to the account 
of the Government of India within ten days from the date of receipt of the negotiable set 
of documents by the importers’ bankers* in cases where direct payment/commitment pro¬ 
cedure is followed, and the cost of imported goods and services is paid for directly out 
of the foreign loan/credit si/gr ant funds. The licensing conditions further provide that in¬ 
terest at the rate of 6 per cent per annum on the value of the goods for the period from 
the date of payment to the foreign suppliers upto the date of deposit of the rupee equiva¬ 
lent into the Government Account will have to be paid by the importers. These condi¬ 
tions are also included in the Bank guarantees furnished by the importer based on the 
licensing conditions. 

2. It has come to notice that > in many cases the rupee deposits are not being made to 
the account of the Government of India within the time stipulated in the licensing con¬ 
ditions and in a number of cases the delay is for long periods. It is imperative that 
importers and their bankers should strictly adhere to the instructions contained in the 
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licensing conditions and discharge their obligations in the manner indicated in the licens¬ 
ing conditions. Government are concerned at such delays in making the rupee deposits 
by the importers. 

3. As a measure to ensure compliance with the requirement that rupee deposits should 
be made within the prescribed period it has accordingly been decided that in respect of all 
deposits to be made on or after 15th June 1976, into Government account in the usual 
manner, interest should be received from the importers for the period from the date of 
payment to the foreign supplier to the date of rupee deposit to the Government account 
at the rates indicated below:— 

(i) Cases where deposits are made within 30 days from the date of payment to the 

foreign supplier —9 per cent per annum. 

(ii) Cases where rupee deposits are made more than 30 days after the date of pay¬ 

ment to the supplier: 

(a) for the first 30 days—9 per cent per annum* 

(b) for period in excess of 30 days—15 per cent per annum. 

The provision in thitf regard in the existing licensing conditions may be deemed to 
have been modified to this extent. Importers should also arrange to furnish amendments 
to existing Bank guarantees including the provisions relating to revised rates of interest 
now notified, within a month from the date of issue of the Public Notice. 

P. K* KAUL, 

Chief Controller of Imports and Exports, 


qfftpsft, 26^, 1976 

fptr qrx ?rrTRff ft Hffr sqnft-qr Jr i 

do 46 wrfo sto (<ft« q*To)/7«.~qr'rTf/mwTr/s^pff % 

% *r?;rifT arrfr fatj »rtT ^rrirrer gft qrqfV rrr^q vwf Jr 

W qrqtjJr iTfrqmti?r $ fa *jirr qftfarfaq zx qTWTTffVq^ 1 ^ fcqqrr Jr ipq 
qr> srpnqqrf % sm % Jra qft qrqtfV qfr ctt^i Jr 10 far* % 

vflTrt % Jraf Jr arm toht nrf^tr qfaq^qqTqqffir^rn' ^rgt ijrrarr/ 

qrt fi'psrrfarfk qrt wq-^rnrr ^srraT £ ^ y pr rf^ TTrm wraf qftqfmq 
qrr wqqrq tflti ?fr fqwr qc^/qraf/rr^pT JF Jr Fp^t 5 rrqr | 1 ?rr*JTfC 
wrff Jr mn m *fr zmtm $ fa fq£?r> rmpf ^^erpr wta q?r -rr^t^r Jrsmft 
Jw Jr qqqr ^fTTT qfV <TTffa !PF Vft'fe % farj % qrpq qT 6% qTFPF 
-<T qr sq-r^r '<fr sr^r mr qrrqr $ftrr i STSflfa >nrff qr qroifrq *TTraqrf 

in:r qf tV nrti\ Jr ^ wf qfJqfaq f i 

2 . q^T Jr WRT £ fp apfirmf Jr *rr#iT ref* Jr fqyffc r 
«tttt qTPTC $ ?ni Jr qqJ- fa#r q$f Fpp grrJr % tfk *rmf JrfWqr qpifr 
wqfajffanp ffren & i wP-rq-nJ ^ Hp qWRrqr sfk % tfreef qfr qrf^Jr fV q Frnqqr 
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srefT t fafp- w’vfft' r t rttrr rr* r Fr^fTT fafa r rtr 

TTTflT’rt Jfrt 'JTT ^ 1 srnirTf'T STRT FTRT fRRT TTR T RR fRRrar TT TTTIT fafRR 

I I 

3. RTTT fRWT famfCR ’TRfa ^ '«ftRT fatT ^Rr WlR^HRlT % SPJ1TRR TT 

^rurr err % F^rk r rrrrir m Fe?rr ftor £ fo *xwk $ %^r if 
15-6-76 Tt Tr T’l TTF? TETET (rFr % FfRr tteT RT% HR! fR#7T % R5T5T if WRIRfR 
R 5RFR RT# R%fRR fV*jfr R'iTWf R> RRRrR R?R TR RrftT % R7ETR % RT 

R FRRT fRR7 T7R af[ Rrffa RR 3?T RRfa Tpirr ffqr iffRT RTfe^ :— 

(i) R RlRRfVR Rf-TCTT faWtRRTR Tt RRRTR sft 

rttV' 3 ' % 30 ferf % ‘*ftT 7 ffnj rti% f , 9% RrfoF 

(ii) R RrRRfRR if fT^Tf^ffftTffTFTt'tJRTTT 

rtr rr?Tn It 3 0 ffcfr %«rrs fRR rtR f: 

(t) RRR 30 ftjff 3> Fttt . 9 % Rrfa'F 

(g) 3of?Tf & nferTT RRfa^fRR . , 15 0 / RifaF 

RRRPT RTCRR RRf YR T[R R RRfijR ®RR«Tr T> JR ^flRT RT RRtfRR FYRT RRr 
RRJTI THT | SrEnW Y>SRRTRRfRY?JRRT % RrO' ^ Rft RITlRT If^TT RRRIR Rft 
mfz % RtRT spf RftEjfTR 2ERR ^qfwTflFT TT R RTRR aRRFRmf RfffR RRRPT 
#'*> rnsr % Frr Rvfrarr yt rr^r yrR ^ tft san^r Yr.fr Rrfeq 1 

'fto %0 5f^R, 
R»5TfRTRT , RETTR fR^T | 
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